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Abstract

Rural space is an important social component for each country. Phenomena such as ageing population and
migration of young people to large urban centres or outside Romania's borders have led to the depopulation of
these areas. This paper is identify from the point of view of legislation, how to classify holdings according to
agricultural activity, but how they are classified according to economic size. The aim of the work is to identify the
evolution of the number of holdings influenced by various factors, but also to determine the position that Romania
must have with regard to agricultural holdings in relation to other countries of the European Union. The
quantitative and qualitative method of data analysis was used in this paper. Also, the analyzed data show that the
methods of subsidizing and financing agricultural holdings have contributed to the decrease in the total number of

agricultural holdings (mergers) in Romania.
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INTRODUCTION

Agricultural holding is a form of organisation
consisting of all the establishments used for
agricultural activities and managed by a
farmer, situated in the territory of the same
Member State of the European Union [3].
According to Law No. 37/2015 on the
classification of farms and agricultural
holdings, by type of agricultural activity,
holdings are classified as follows [10]:
A.Specialized holdings — crops

-holdings specialising in field crops;

-farms specializing in horticulture;

-holdings specialising in permanent crops.
B.Specialized holdings - animal production

-holdings specialising in the rearing of
herbivorous animals;
-holdings specialising in the rearing of

cranivorous animals.

C. Mixed holdings

-mixed-crop holdings;

-mixed livestock holdings;

-mixed farms of crops and livestock farming;
-unclassified holdings.

Agricultural production has managed to
withstand, over time, despite various events
and changes, resisting both during the

communist period, but also during this period
when market competition is fierce [1, 2].

The term "size" indicates the qualitative side,
namely the output (production) of the holding,
while the size refers to the quantitative side.
Also, the notion of "size of a farm" mainly
refers to the area of land worked or the
livestock. Indicators such as personnel, degree
of endowment with agricultural machinery or
machines, indirectly compose the size of
agricultural holdings [7, 8].

Until 2013, at the level of the European
Union, the economic dimension of a farm was
expressed in units of economic size, where the
value of a unit of economic dimension was
1.200 euros. Starting with 2014, when the
second rural development financing program
(PNDR) appeared, this indicator was replaced
by the SO (standard output) indicator [4].

The size of an agricultural holding is mainly
represented by the area of land or the number
of animals held and is expressed in physical
sizes (hectares, heads of animals) [9, 11, 12].
Depending on the economic dimension,
farms and farms shall be classed and defined
as follows [10]:
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-less than EUR 1,999 - subsistence farms
which produce entirely for their own
consumption;

-EUR 2,000-7,999 - semi-subsistence farms
that provide their own consumption and a
small part of the agricultural production that
markets it;

-8,000-49,999 euros - small commercial farms
that sell more than 50% of their agricultural
production;

-EUR  50,000-999,999 -
commercial farms that market all
agricultural production;

-over EUR 1,000,000 - large agricultural
farms/holdings that market all  their
agricultural production.

medium-sized
their

MATERIALS AND METHODS

In order to carry out this work, data from the
National Statistical Institute were used
through the General Agricultural Census
(RGA 2002, RGA 2010), the Structural
Survey in Agriculture (ASA 2007, ASA 2013,
ASA 2016), as well as data provided by
European database — EUROSTAT. These data
were processed using the qualitative and
quantitative method of data, using the Excel
program.

RESULTS AND DISCUSSIONS

The evolution of agricultural holdings in
Romania, during the period under review, is
noted a decrease, so that if in 2002 there were
more than 4.48 million farms, in 2013 the
number of farms was decreasing by 19%,
reaching the threshold of 3.6 million holdings.
In 2016 the consolidation process continues as
a result of the measures taken in this regard,
so that the number reached 3.42 million
(Figure 1.).

A

Fig. 1. Evolution of agricultural holdings in the period
2002-2016 (thousand holdings)
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Source: INS, RGA 2002, RGA 2010, ASA 2013, ASA
2016 [6].

It is worth noting the trend of declining
agricultural holdings among both agricultural
holdings without legal personality and those
with legal personality.

At 2013 level, more than 73% of all holdings
were classified among mixed-type farms.

Fig. 2. Evolution of agricultural holdings without legal
personality in the period 2002-2016 (thousand
holdings)
Source: INS, RGA 2002, RGA 2010, ASA 2013, ASA
2016 [6].

The share of agricultural holdings without
legal personality in the total holdings is 99%.
It should be noted that farms without legal
personality will fell from 4.46 million in 2002
to 3.4 million in 2016, due to an ageing
population that was no longer able to deal
with agriculture and due to the measures of
Romania'a accession to the European Union
(Figure 2).
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Fig. 3. Evolution of agricultural holdings with legal
personality in the period 2002-2013 (thousand
holdings)
Source: INS, RGA 2002, RGA 2010, ASA 2013, ASA
2016 [6].

In 2010 there was an increase in the number
of agricultural holdings with legal personality,
reaching the value of 31 thousand, due to the
criteria established for farmers to access
European funds through the National
Development Programme Rural, but in 2013
there was a decrease of 9.7% due to their
inability to adapt to the rules laid down by the
European Union, which led either to their
closure or were purchased by other



Scientific Papers Series Management, Economic Engineering in Agriculture and Rural Development

Vol. 20, Issue 3, 2020
PRINT ISSN 2284-7995, E-ISSN 2285-3952

agricultural holdings in to increase the scores
for investments made through the National
Rural  Development Programme. This
phenomenon continued in 2016, when the
number was about 26 thousand (Figure 3).

We can see that the number of agricultural
holdings using agricultural land shows a
decrease by 13.2% in 2013, when the number
of farms was 3.56 million, while in 2005 the
number of holdings was 4.1 million (Table
1).

Table 1. Evolution of agricultural holdings by size class of agricultural area used (number)

Size classes of agricultural area used (hectares) Total
2005 2007 2010 2013 2016 2016/2005 (%)

Total 4,103,404 3,834,407 3,724,332 3,563,765 3,342,185 -18.6
under 0.1 414,696 273,525 384,944 408,958 351,894 -15.1
0.1-0.3 474,162 522,028 662,122 642,056 555,396 17.1
0.3-0.5 283,145 279,085 355,182 330,990 295,765 4.5
05-1 677,761 609,440 617,198 561,378 567,514 -16.3
1-2 868,918 799,143 712,288 646,542 630,361 -27.5
2-5 1,011,819 963,453 727,389 691,257 659,997 -34.8
5-10 286,987 297,638 182,444 193,871 194,200 -32.3
10 - 20 64,514 68,897 43,609 49,648 50,212 -22.2
20-30 9,747 9,156 9,730 10,259 10,992 12.8
30-50 5,521 5,988 8,213 8,468 7,531 36.4
50 - 100 3,919 3,587 7,556 7,263 6,013 53.4
over 100 2,215 2,467 13,657 13,075 12,310 455.8

Source: ASA 2005, ASA 2007, RGA 2010, ASA 2013, ASA 2016 [6].

The sharpest decreases were recorded among
holdings using an agricultural area between 2-
5 hectares and 5-10 hectares. A phenomenon
that can be explained by the fact that these
holdings have been absorbed by holdings
using larger agricultural land areas. Thus,
agricultural holdings using agricultural areas
of more than 100 hectares registered an
increase of 455% in 2016, compared to 2005,
from 2,215 holdings to 12,310 (Table 1).

In the case of Bulgaria, Hungary, Poland and
Romania, there may be a decrease in the
number of agricultural holdings during the
period considered, as a result of the measures
concerning their consolidation through the
various programmes under consideration.

Although the area of the country, including
the agricultural area, is larger than in the case
of Romania, the number of agricultural
holdings in Poland is 1.14 million compared

to those seen in Romania in 2016, i.e. 3.42
million (Figure 4).
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Fig. 4. Evolution of the number of agricultural holdings
in Bulgaria, Hungary, Poland and Romania in the
period 2005-2016 (number)

Source: processed data Eurostat,
15.01.2020 [5].

Accessed on

According to Table 2 There is a sharp
decrease in holdings classified as having an
economic size of between EUR 2000-7999
and less than EUR 1999 in 2016.

Table 2. Evolution of agricultural holdings classified by economic size (number)

Clasificare 2005 2007 2010 2013 2016 2016/_2:?85 (%)
under 1,999 eur 2,813,340 2,642,490 2,820,360 2,493,430 2,333,210 -17.1
2,000-7,999 eur 1,324,730 1,153,490 916,200 952,920 902,850 -31.8
8,000-49,999 eur 109,170 125,290 109,950 166,930 169,280 55.1
50,000-99,999 eur 4,180 5,130 6,150 7,830 7,730 84.9
100,000-249,999 eur 2,900 3,120 3,990 5,000 5,180 78.6
250,000-499,999 eur 1,100 1,140 1,430 2,100 2,180 98.2
over 500,000 eur 730 700 950 1,470 1,610 120.5

Source: processed data Eurostat, Accessed on 15.03.2020 [5].

This was encouraged by CAP measures on the
consolidation of agricultural holdings, but
also by the ageing of the rural population,

which were no longer able to support the
holdings, which were subsequently sold.
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There is also a sharp increase in the number of
holdings with a standard production value of
more than EUR 500,000, which if in 2005 the
number was 730, in 2016 they were 1610, up
by more than 120% (Table 2.).

CONCLUSIONS

With more than 3.63 million agricultural
holdings, Romania register 33.5% of the total
number of U.E. farms, but they account for
only 7.5% of the U.E. area for Romania, this
discrepancy reflects the dominant nature of
small-scale farms, this is a very small average
area of the agricultural holding.

A structural attribute of agricultural holdings
in Romania to be noted is the persistence of a
very large concentration of holdings with low
standard output values. Farms with legal
personality increased significantly in 2010 by
around 35%, as a result of the national Rural
Development Program, which led farms
without legal personality to be authorized to
access these non-reimbursable funds. In 2013,
there was also a decrease in the number due to
the inability to adapt to the rules laid down by
the European Union (e.g. animal welfare
rules).

In the pooling process, agricultural holdings
using an agricultural area between 5-10
hectares and between 2-5 hectares have been
shown, while at the same time a significant
increase in farms using agricultural areas of
more than 100 hectares has been observed.
The downward trend in the number of farms is
also recorded in countries such as Bulgaria,
Hungary or Poland, against the background of

measures developed under the national
development programs.
For agricultural holdings classified by

economic size, at 2013 level more than 68%
of these were subsistence farms with an
economic size of less than EUR 2,000 and
around 26% had an economic dimension of
between EUR 2,000 and EUR 8,000, this
shows the predominability of holdings with a
low production value.

In order to keep a record as close as possible
to reality and, in particular, to draw up a series
of decisions on farms, it is necessary to
process data as close as possible to reality.
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According to the National Statistics Institute
the data found in the General Agricultural
census (RGA 2002, RGA 2010), the structural
survey in agriculture (ASA 2007, ASA 2013)
are data that centralize the number of
agricultural holdings regardless of their
ownership. In other words, a holding with
leased land from several farmers does not
appear as a single holding, although it may, if
it so wishes, apply to access European funds
as a single holding. Therefore, the land
registration process is extremely important in
order to have concrete data on the actual
number of farms and, in particular, to develop
appropriate measures in line with reality.
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